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Le The find Syne: of the new expr cumiatien-s elon in Saxony ane 
waa eonqiaded on 6 March 1948 with the final compilation of & List 
cf exprdoriated firms and entexsprisea, which whe to have gone of the 
game data to Borlin with a member of ‘She | ComaLps sion fer uxecutica 
of Ordey 124, for confirmation by SMA Germany. (The Commission meuber - 
informed Yin ster of Intertor Siewert that SMA conflrmavion shoule. . 
be imiediataly forthcoming and the list wouid be. ‘vetvrned ab once 
4 it had dot, however, beon received by 31 March, 1948: reasons Yor ithe 
 eelay were unknown » 


d 


N 
« 


Each of|the five copies of the list began oie the hand-written 
decree $f the cabinet of 3 March 1948, as follpwas ee ee 


: | Tin ¢ompliance with Order Ho. 124 of the Soviet Military 
a 8D ss ss Aamibistvation of Germany of 50 Qetober 1946 and the ordinance 
a on thea subject of the transfer of sequestered ‘enterprises sie . 
. £iemg to the property of the Province of Sakony of $0 July Lo4s. 
e - ‘the Jand government of Saxony-Anhalt dsereds the oxpropriation 
, _ of the firms and enterprises designated in the list .attbachsd = — 
ap : - by thpe and seal te this dacres « ii a 


"Phig list consists of a total of 2096 firds and ente porises, 
of which 2088 are recomended for expropriat ton and eight for 
rest¢ration to the. former owner « é 


The dectec was ‘signed (in script) by Minieter iPresident Dr, Glbenar 

3 and Minjsters Siewert, Diecker, Danierow, Herwdgen, and; Thape, #1 nEnce 

Miniete Bruschke's signature was not.on ne locument when it was 

last Se¢ne . : j a2, 

: 25X11 on eeeeiegeenotnarteraee | the notable point of tis ‘decree wae not oo. 
- ‘Ymch thf expropriation of sixty~two new firms :(ineluding some wrt 
had beer expropriated pefore and then returned) - but the fact: the & 

if the fight restorations were excepted, some 1400 claims submi. shed 

to the fomnittée. for Componsntion of Hardshipg in the landtag vere 
onerory Shap peed | without di, seussion and withdut ‘reference te the 
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andtag. “ihis procedure , in which the government follows only 
Order No, oat hg without material foundation, since that order 

ites enly to sequestration and temporary administra- 
tion of some categories of property, "for the purpose of prevent~< 
ing the theft and other misuse of property formerly belonging to 
the Hitler state and military authorities, anions, Cluss, and 
associations banned and dissolved by the Soviet Wilitary Comnand 
and ror the purpose of a rationnl utilization of this property for 
the needs of the local population and the occupation forces ,” 


German officials further protes\: that the proceduze is in conplets 
aisregard of the constitution of Lend Saxony~Anhalt of 10 January 
1947, which provides property guarantee and permits expropriations 
oniy for the general welfare ani on legel grounds, Ministerial 
Director Schlobach, permanent s3cretary of the cabinet and hesd of 
the Constitution Division of tha Ministry of Interior, had tha 
illegality of the processes pojntei ous to him and agreed to a 

to the minister president about a : 


! : \ 
"The Deputy Minister President and Ninister of Interior meke 
known the written order of the President of the Central German 
Commission for. Sequestration and Requisitioning in the Soviet 
Occupation Zone, dated 8 March 1948, with the following contenta: 


"*In reference to your letiter of 6 Maren 1948, I can confirm to 
you that the operations o/ the Commission sent by us to Saxony~ 
Anhalt on orders of SMA Gormany were carried out in order to 
facilitate the conclusion of sequestration work based on Order 
No. 124 and to provide, once more beforg its completion, a 
comprehensive survey of the system of execution of Order No, 
124, i can further assure you that the execution of Order No. 
124 waa always conductec, independently of the landtag, and no 
Tandtag in the zone could in any Way have exercised a decisive 
influence on the execution of this order.' : 


"The cabinet acknowledgrd this letter and decided tha. the 
comment was not entirely satisfactory, since the letter did not 
contain any written confirmation of the commission, already 

. given orally, under which the land government had executed the 
Sequestration measures on the orders of the occupation power 
and the Central German Commission for Sequestration and Reqri-« 
sitioning, — 


‘Up to the end of March 1943, the government in Halle had been unable 


to obtain any written confirmation for its expropriation decreas 
through the Central German Comission or through SHA Germany. 

German officials not involved feel that the pevernment showed itself 
incompetent to deal with SiiA and Commnist tactics and should have 
obtained a written order from SMA before taking any action in so 
serious a matter, ' 


The strongest supporters’ ol expropriations outside the Industrie 
Werke were the cunsumers! unions, which appear to hay: an insatiable 
desire for property. Thelr influence had advanced su mich that they 


were able to Kave put on the list of new expropriations the lerge 


wool Storehougs (iiollhalle) in halle; the well-known Schubert bread 
factory in alle, prosperous family enterprise which had been 


‘previously expropriated and restorec; and property in Wittenberg for 


one of their branches. It wes reporte. that some trustees appointed 


- by the Ministry of Interior for newly expropriated firms had cecu- 


pled not only the business property involve. but the residence and 
houséholc. appointments of the former owners. 


The transfer gf control of sequestered property from the [‘inistry 


_ of Economy to the Ministry of Interior Was, according to source, 


obviously for the purpose of strengthening the vosition of Conmmnint 
slements at the expense of gars & S, throuch eravthe to SEP an, 
its satellite organizations, . ’ TAestr:cion Division received 


| no CONFIDEN' 
Appeecaes,. Rélease 2006/11/30 : CIA-RDP82-00457RO016 TAL, 


25X1 


20X1 


9. 


. 25X11 
’ Approved For Release 2006/11/30 : CIA-RDP82-00457R00160089 = 
SECRET 


CEN TRAL SEGRET scx AGENCY 


~3~ 


instructions by telephone from the Minister of Interior ts the 
effect chat SMA Karlshorst had informed the Lend leadership of. 

SED that the Land covyernment of Saxony-Anhalt could disposs of ali 
confiscated property according to ite own judgment, The Saquestr:< 
tion Division, however, requested a written confirmation ef this 
order before taking action. : 
In cases where expropriation appears Impossible, a system of "eold 
socialization" has been employad. Privete firm owners, by this 
method, ere allowsd such small quotas of materials for manufecburs, 
products, ote., that they must operate with a permanont defielt and 
finally are forced to abandon their enterprises, An sxample is the 
Wolimer merchandising house in Halle. Similar results are expeebed 
from the ordinance of the German Central Administration fer Finance, 
published in the Legal Gazette of Iand Sexony-Anhalt, Part I, of 


21 February 1948, which was misleadingly inecribed ag Prices Oriéiinensé 


No. 63, on inserting trade unions end fa cils ints price 
control, It actually aims not only at pries 25X1 
regulation but at control OF @IT production and salee by factory , 


councils, as appears from Item 2 of the ordinance, which states thas 
factory councils are charged with secing that ray materisis deliverod 
are to be completely utilized in production, that products mann © 
tured are to correspond in quantity, quelity, and type with the saw 
materials delivered, that products are regularly disposed of, tha® 
the sale price is determined according to regulations, and that esu- 
plete information la available on sales of raw materials and mam-~- 
factured products from accounting records of the producing or selle-. 
ing firm. — ——_ 


property walues in question | 

wv the extent of reparations 
and also the development of 25X1 
production of Sone are made with the previous month. 

but price increases granted as &@ privilers to SAGs and subsidies ~ 
charged to the domestic economy. were not courted by SMA in the total 
reparations debt » ; a : 


} 


Attachment A gives a statement of the 


£ 


oo | - CONFIDENTIAL 


Apprdved For Release 2006/11/30 : CIA-RDP82-00457R001600890001-0 


statement of Value of Property Sequestered and Confiscated in’ Saxonv= 
(not including property sequestered unde 


Approved For Release 2006/11/30 : CIA-RDP82-00457R001600890001-0 


| ATTACHMENT A 


toe wee S00 et hn EE A NE TO OD ON NS EH Rh mee TE 


pe of Property 


sje eee se EN HTN A ER SNE BN Oe a ew 


2, Real Estate 
» Nilitary real estate 
Military installations 


|. Industrial installations(di aman’ j20 


, Residence tuildings 


» Oftice end tusinees buildings 171 
., Other built-up real estate 
 Jn-beiltoup Land (nectarss) 67,941 


[%) 


Le Property 


Ygegriel atores 
eture and fittings 


4, Meriggendise 2 
3, Othgstmovable property 


De Gar WR assets: 


rages and leans 


he 

a5 mortgages 

a, redite 

Me 

Be 

6, ey money claims 


»-Garmaccs ant AuitLieny Bae 7190 


eniries in the "Speciol account for Requisitiened Property" 


ee ee Se oe ce at 


der a 

Item lb (activists) an 
Se ca ee er 

__ Quantity _ Book Value in RH__ Quantity __ Hook ‘talue in RM ntity Book Yaius in RM 


Tecan ane cee a a ee ae te Ma mars wa i oe ae ws ech 


iho 39,781,000 


rho 39,781,000 = - 
128 968,994,000 - 128 968,994,000 
216, 308 ,000 “ - 26 110, 308 ,000 
1,256 ?1, 619,000 41,034 13,203,700 2,292 34, 622,200 
26, 751,00 93 7,815,460 ooh 3h.,666, 460 
92 25,196 ,000 2h6 7 439,090 337 32,635,090 
56,072 ,000 227, 04.33 329,009 229 58.23 56,401,009 
3,322,000 638 1,662,900 1,428 4,974,900 
16 88,694,000 = = 16 88,694 ,000 
= 304,000 - 463,000 a 767,000 
- 4, 658 , 000 - 55,900 - 1,713,000 
1,368 2,738,000 25 42,000 1,493 ?,776,000 
2 1,003,060 ~ 195,000 - 1,198,600 
= 99,935,000 ~ 512,000 = 100,447,600 
~ 5, 659,000 Lo. 107 ,000 7 5,963,000 
- 2g , 398,000 - 34,750,000 ” psh 148,000 
” 406, G00 =~. ah6 060 * 4&2 900 
- 12,819,000 - 2 = 1? 819,000 
= 2,472,000 = 2P% 600 2 3,000,000 
7 4, PL 7,342,000 = 67,247, 659 “ 1, 78 UHS 659 


un to 2% February 19h8 are 78,643,617.10 RM. 
+b has heen placed by SHA Balle sometines 4% the disposal ef she eccuustion power and soustimes of the Land sconomy. 
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' ATTACHMENT B 
' NFIDENTIAL 
wai eaale, 4 Thireh 148 
Horseburgerstresse 93, Building 4 
’ Telephone 7861, Extension 65 


and Government of Saxony-Anhalt 
Minister of Economy and Trade 
Division Industry/Reparations 
Ages 4241-146 Vo/Do 
COWFTDEN t IAL 


REPORT 
on the quote, actual payment, and arrears of all reparations 
and credit payment orders received up to 51 Janvary 1948 ard 
on goods manufactured, packed, and delivered (loaded) for 
those orders from current production in the territory of. tly 
Soviet Occupation Zone of Germany, Land Sa ba ok 
31 January 1948, 


by Sl-1+-48 there 4a thie deficit: 


R- Reparations; Goo 


The values given here correspond to the 
fahiea wers sstablished 

were not ineluded in 
although they Were paid cut to the firms -- the 


requests of SMA, 
inereases in pris 


the confirmation Information from 
309 ,778 8 


SECRET 


Credit Fayment 


SECRETS" | 


By order: 


pricos set down in the order 
| Apa 


Signed Voigt 


#¥Figures eho tas on 
12,290 .5°9 TVELy. 


AE, WS EE RIGESS 


URES AL 
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POVES? 
CVG, Sincs ~~ 
y were nos included in. 
SMA and for that reason also are not 
subject to being reckoned in the total reparations indsbt s6dness . 


ST 1 2 es 
Quote : 
Total order amounts on 51-1-48 R #14,015.6 S17, 872.6 951, 588.2 
c 12,200,5 _ 21,615.8 33,9045 
Total 426,606 o1 559 ,186.4@ $65,492,353 
To ba delivered by 3i<3~48 R 5B1,036.9 496,425,2 877,462.1 
: paar C —__ 42,250.58  21,613.8 _35,904.3_ 
Total 3538, poet sa  o10,0000 gii,: Rite 
fo be delivered by 31-148 R S70,484.0 476,242.3 846,726.3 
C 10° 937.7 al "315. 8 oe 2VOL 5B 
Total eel fel.7 AGF obec. e7s,, ae “a 
Actual Amounts : 
Mamafactured “6 and reported for sale R 654,532.8  3$38,815.5 oo 4 
GC _ 9)568.8 217541.4 31° toa "8 
- Total O4e “TOL. pose,s Oe, E580 
Released for sale and for Shipping R wee G# 329,021.4 659,800.0 
G 568 .2 21 "541.4 Oo] 109.6 
Total See GPS ~3g0 SEES A” 650, 959.8 
Delivered (shipped) R zs 9494.2 319,842.8 445,336.9 
G "291.8 ee "541.4 BO 235,28 
Total 33g HES saT aor BPEL 
“Status of 31<18+47 324,990.6 828,374.1 655,594.97 
Difference 
ween the goods to bo delivered R 35,951e1 
by 51-1-48 and the goods actually G a "369.5 
manufactured and reported for sale ay Ce ae 
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woes. ; 
otal order amounts on 292-48 R 


Total 
To be delivered by $1-3~48 x 
Total 
To be delivered by $1-2-48 R 
Total : 
Actual Amounts 
porte or 3ale R 
 fotal ° 
Of this, relensed for sale R 
Total ? 
Of this, delivered R 
Total - = 
‘Arrears | R 
Total ° 


452,411.24 557,068.8 989,480.2 

2290.5  — 21,6135.8 35,9043 
3 oo BME 6826 1,085 ,28, 

_ -377,979.6 499,313.1 877 ,292 .7 

12,290 .5 21,613 .8 55,904 3 

3g ad ‘ 2 ° Oi. 97.0 

565,195. 481,988.7 B45 , 184.0 

- 10,937.57 21,613 .8 32,5515 

“BIE, 135.0 S05, 608.5° “B77, 735.5 

359,672.04 359,838.7  699,511,1 

627.3 21,541.4 31,168.47 

“SE9, 500.7 “SET, 380.1 part arets 

536 ,002 .8 348,851.7  684,854.5 

mpg t88703_. 2154104 512 16807 

iS 630.1 ~~ 3905, 593.1 FIS 0038 

327,662.05 338,130 03 665 ,'792 66 
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woe. Geruen firms Soviet ACs Totar ~~ 


9,395.9 21 541.4 30,935 3 
“E37, 086.2 SES OIL 7 aoe arg 


25 ,522 o9 
1,569 65 


24 B92 .f” 


It should be observed in this tabulation that 


ths figures under 


quota are the same for the amounts to be delivered by 31 March 
and that the re>arations amounts 


1948 sie | 


for credit payments, 
and tota 


aiffer from the figures given in the March report. 


Similarly, the figures for Soviet AGs in credit payment romain 
the same as in the March report, but ths reparations figures 


differ for the two mmths, 


No resson can >be given for the dis- 


crepancies between the two sets of figures for 31 March 1948 
except that the quota might have been changed batween the two 


dates. 


SECRET 


— | 
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ATTACHMENT C 


Halle/Saale, 5 March 1948 
Merseburgerstrasse 93, Building 4 


land Government of Saxony-Anhalt 
Minister of Economy and Trade 
Division of Industry/Reparations 
Aze: 4241-146 Vo/Do . 


oh STATEMENT | 
on the delivery quota, broken down by goods deliveries por 
quarter to the reparations account and credit payment in the 
territory of Land Saxony-Anhalt, as of 31 Jammary 1948 


R~ Reparations, C - Credit Payment; amounts in 1000 RM 


erio ; erman Firms | = otal 

: R G R Cc 
1945 : 45,1009 ~ 15,985 ,8 ~~ 61,085 .7 
1946 Querter 1 .63,289 7 663.6 9,455.6 5,696.3 77,085.2 
1946 Quarter 2 51,823 .8 409.6 14,931,5 6,465.5 55,628.2 
1946 Quarter 3 23,5377 1,310.0 72,996.0 9,568.8 107.412,5 
1946 Quarter 4 76,130 ,2 5,945.4 94,644.,1 1,281.1 176,0C0,.8 
1947 Quarter 1. 18,475 .6 1,898.7 70,793.9 23502 9144034 
1947 Quarter 2 25 , 725 .8 960.7 65,903.5 270,7 92,860.7 
1947 Quarter 3 39,432.1 749,4 51.678.3 98.4 91,953.2 
- 1947 Quarter 4 _ 44,135.6 1,000.3 71,658.0 aa 116,793 .9 
1948 Quarter 1 13,385 .5 1,352.8 28,398.5 a2 43,136 .8 
1948 Quarter 2 13,676 4 wou 13,651.35 ‘a 27,507 27 
1948 Quarter 35 8,516.1 som 53,685 .5 = 12,001.46 
1948 Quarter 4 10,408 .7 we 5,830.6 oe 14,289.35 
1949 477 «2 beste ae om | 477 2 
1950 100.3. 


- Total 


100.3 ick ee = 
414,015.6  12,290.5 517,572.6 21,613.8 965,492,5 


Status of 1-12-47 401,834.6  12,410.2 505,638.4 21,710.2 959,593.4 


By Order 


Signed: Voigt 


SECrer 
SECRET a 
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| ATTACHMENT D 
Tand Government of Saxony~Anhalt Halle/Saale, 12 Maren 1948 
Minister of Economy and Trade ierseburger Strasse 33, Bullding 4 
Divisicn yay A ala 
AZes 42412146 Vo/Do 

s SURVEY 


of the total order status and reparations and credit reyment orders 


received during the month of January 1948 by Land Saxony-Anhelt, set up 
aecording to the min industrial groups, as of 31 Jamury 1948, 


Noo Gosds troup "~~~" "Regsived" in Jan ISd0 Total” Br yan 19ae—— 


___Deseription Ger Firys Sov AGs Goer Firms Sov ags . Total 
I, Reparations Orders | (40 1000 Ri) 
Ol Mining (minus coal) 1,548.8 = 13,120.34 © 13,120 .5 
O02 Metallur . 2506 222.0 26,589.6 28,346.2 84,735.98 
03 tron,tin,metal goods aL ft 4,948.1 6,199,” 16,680.86 22,880 .5 
03/11 Cultural. goods 25.) os - 211.0 = “21100 
04 Steel,steam boliers, Sl,l 0 177,7 21,417.47 25,529:0 $4 346 67 

apparatus construct ante od —) . _ 
05 Machine construction 495.4 «935.7 | 263,992.4 221,924 .6 271,917 0. 
06 Vehicle construction ~269,35 ~3,238,0 16,517,6 27,150.7 43,468.38. 
OF Electrotechni«s #5C 8 = 2,144.5 2,625.9 4,768.4 
08 Precision mechanics, 25,4 120 238 1,965.0 15,929,5 17,892,5 

optica a , 

08/TIMedical instruments 279,4 we 685 21. & 685 2 
09 Stones and earths 2,820 ,9 108540 21,685 .0*#15,155.4 37,0584 
10 Ceramics and giass 3,987,7 a 9,509 9"! = 9,509.47 - 
lil = Wood . . 53,1 - =  - 83,788. e 23 ,'788 o§ 
13 Chemistry ~199.7 1,004.2 25,175.27 75,425.3 100 ,,601.0 
13/IIPharmaceusicals iw ae 79 of) 487 2 56652 
14 Rubber and asbestos 2,868.3 15,462./ 11,400.8 8&6,010.7 97 411.5 
15 Artificial products “ #1472 af) S405 3,530.4 3,564.9 
16 Cellulose and paper -+ “ 2,721.48 “ 2,.721,8 
17° Textiles “ - 345 04 © "345.4 
18 ae ee - 24435 of = 2435 06 
19 Leavnwr, .wather 451.42 = 7 943 «8 7 943 .B 

goode, bhoes ' ne 
20 =6Fuel, petroleum 156-01 = / 4,570.8 “ 4,370.8 
21 Food industry = “ 147,852.44 ~ 147 ,852 .4 
22 Agriculture and 129 .2 te 16,208.7 « 18,208 ,"7 

forestry : 
23 Other acccunts tas _— 24.7 780 42 805.6 


v 


Se 
12,181.0 15,954.20 4\4,015.6 517,572.6 951,563.2 


Reparations Total 


‘Tle Credit Payment Oriers 


Steel, steam bollors, o oo 4209.6 


04 i 4 Pye) 9 a 6. me 
apparatus consbruction : 
05 Machine construction -119.7 ~96.5 5,752.6 830.8 4.563, 
07 Electrotechnics és a "5€5.0 i aa 
10 Ceramics and glass 104.8 2 104.8 
15 Ghemistry . “ Oel 1,58'.1 20,605,2 21,992 2 
18 Clothing, mit goods, « @ 98,2 ie "93" 
. dman. 5: ; 
20 «Fuel, petroleum — eo ~ 2,195. 177.8 2,375.0 
. : *\ Aeco/cecrer.Acrc ttt ettn meet Rtaete cuttin oem 
Credit Payment Orders -119.7 “96 04 12,290.05 21,613.8 53,904,3 


Grand Total 12,062.05 13,837.8  426,306.1 5:9,196.4 965.4925 
*Amounts in arrears or discontinued (marked ~ Je: 


| tA pparently miscopied - should have been 49 200.4, 31,635.0, 13,042 .2 


acne i 
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